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Proposed legislation provides for a refundable tax credit for 50% of the deposits made in a tax year by an account holder to 
an Emergency Evacuation Expense Savings Account with a maximum account balance of $5,000. The tax credit for 
contributions cannot exceed $250 per tax year multiplied by the number of family members residing in the primary residence
of the account holder. An account administrator is defined as a state or national bank, savings and loan association, or credit
union.

Effective upon governor's signature.

There may be some administrative expenditures associated with this measure to the Department of Revenue. This bill 
charges the Department of Revenue with determining who the qualified various account administrator of such accounts will 
be. It is speculative as to how many financial institutions will establish and administer such accounts, which according to the
department is beyond their expertise and would require additional personnel with a financial institution background.

Granting a tax credit for contributions to an Emergency Evacuation Expense Savings Account will decrease the state general 
fund receipts by an indeterminable amount. It is only speculative as to how many individuals would take advantage of such 
an account and its consequent credit. Initially, utilization is likely to be small as taxpayers learn about these accounts. A 
similar concept has existed with federal medical savings accounts (although these allow tax deductions not refundable tax 
credits), and familiarity with those accounts combined with the state’s recent experiences with insurance issues and natural 
disasters could make adoption of state level tax credit accounts for families more likely. Utilization of deduction accounts 
tends to be relatively low and is more likely when a comparable federal provision exists. However, this bill provides a 50% 
refundable tax credit. State revenue losses might be relatively small initially, but as this type of account becomes known and
utilized, revenue losses could grow to be substantial.

According to data provided by the Department of Revenue, there has been a total of 34 parishes impacted by hurricanes or 
other emergencies since 2005. The total population estimate of those parishes is approximately 3.2 million individuals. Using
a three family member household scenario, the potential pool of eligible households is over one million. If only 1% of these 
households opened these accounts (10,000) and contributed $250 per family member (1/2 the implied maximum per family
member), the state’s tax credit exposure would be $3.75 million. Annual revenue losses would accumulate as these families 
contributed up to the maximum account balance over time ($5,000), along with new program participants opening accounts
each year.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Grants a refundable credit for 50 % of contributions made to an Emergency Evacuation Expense Savings Accounts for the 
benefit of certain individuals having a primary residence within a parish with a history of emergency evacuations, limited to 
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